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RECEIVED

JUL 6o 2001

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

PUBLIC SEmyye
COMMI
East Logan Water T)ist‘ricf and )
North Logan Water District o) ' .
No. 1 ) Case No. 2001- 2\,
) _
v, )
City of Russellville ) A
COMPLAINT

East Logan Wat%;r District and North Logan Water District No. 1, by counsel, file this
complaint against the city of Russeliville for the purpese of protesting the recent effort of the city

~ to-raise wholesale water rates.
1. Eﬁ;st Logan ‘Water District (ELWD).is a statutorily created water djsu-ict operating
pursuant- to KRS Chaptér 74. 1t is regulated by the Pubic Service Coinmission;
2. Its addre_és 1 399 East Main St, Bc_-); ?115; Auburn, Ky. 42206; ‘
3. North Logan Water Disn'ict No. 1 (NLWDj} is a statutorily créated water district
operating pursﬁant fo KRS Chapter 74. I£ is regulated by the Public Service bonuﬁiséion;
4. Tts address is 3118 Lewisbﬁrg.Rd.,'Russqnﬁne, Ky. 42276; |
5. Both ELWD and NLWD purchase’ wafcr.la.t wholesale from the city of Russellvillc..-
A copy of the water purchése contract is attached as exh'ibi;t 1, h
-~ 6. On March 20, 2001, ELWD received a letter .f-rom the city indicaﬁng_ﬂlat a rate

increase was in the process and that a copy of a rate study had been sent to the Commission,

cOpY atta-_::hed as exhibit 2;

- oy



7. On April 21, 2001, the Commission stamped a copy of the cost stud? "Effective”, copy
attached as ExhiBit 3; '-

8. The city has billed thé districts at the rate contained in the cost study, a copy of which -
i attached as exhibit 4; |

| 9.-The districts bclie\f.e that the increased rate is void and that the city has failed to
oomply with procedurcs cstablished by .the Comumission to increase r:a:tes;' |

10, The city failed to give the districts notice required of 807 KAR 5:011(8)(2); -

L1, The city failed o Gornpijf with_thc dirodtiv_é of the Commission dated December 1€,
~1998, thlat requires a city .to follo.w one of two methods to increase rates: (1) file a new raté
5chcdulf.; oi LailT specifled I 807 KAR 5:011(6)(3); or (2) ﬁl;;_an appl.i'cé,tion for an increasc in |
" Tates pursua.nt to KRS 278,190, |
| 12 The L;,US[ study ﬁlcd by the cily does wol weet the standards specified in til(: |
- Commission’s regulation 807 KAR 5:001(10) for information to be submitted in support of the
prc.oposed. rate incrcaée; | |

13. No notice of an effective date of the proposed increase in rates was given to the |

Commission ot the districts as required by 80/ KAR 5:011(9); |

14.'Bccaﬁse.no- noﬁcc was give to the districts about the rate filing, the districts had no
.oﬁﬁortunitjz to iject to it or o participate. in .the review of the rate study;

15.The proposed tates are based on maccurate, incc:-mpljcte _inforrnation and do not eflect .

th.e_ act‘gal cost of | service to the districts and do not comply with the terms of the whole$ale water
contract, |

For thesé reasons, the districts request that the Comissi{;n void the rate increase

improperly approved on April 21, 2001, In the alternative, the Commission should suspend the



rate, investigate the procedure used by the city to obtain the rate increase, and conduct a through

review of the rate study to determine if the rate proposed by the city 1z justified.

' Subrpitted By g /
Pl
%. Hughes
124 W. Todd St.
Frankfort, KY 40601 :

Attomcy for East Logan Water District
and North Logan Water District No, 1
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{Rev. 4.19.72) WATER PURCHASE CONTIRALT
“Thix conktact for the sate and puschase of water is ontered Inte ag of the (" ) -
19, betwenn the ___.D-LU-— of Ry ml.Lﬂ.ll-'- ille. Russellyil Lo LROLUCKY 12275
fAddreas)
heéesinalter igfeired to ns lhe CSellce' nad Ehe fast Logan Hater Ristrict
P.0. Box 715, Auburn KY 42206 . '
] (A ddresn) ,
Werrinaller relmred o as Uhe ** Putehaser’
WITHESSETH:
herpas, (e Purchuggt i grgantzed and o alilished audee Lae pravisiees of Chapher 71 ol the
' 5
g or Stalkubes ol Kontucky fur the purpese of constiugting ainl opending a waler Supply disteibmlion -

synlain pooring walat verrs within the aea described in plans now on dile in the olfice of the Purchaser aad lo necumplizh
this purpose, the Parchases wifl zoguire a supply of Livrled watet Al

Wherens, the Seflgr owns amd opet

in the plans of the system now on fie in the-pilice of the Purchazer, and

Whereas, by . resnlution Ho. cancied an the : .
of . ) i o1 by the Seller, the zaie ol water to the Meeliaser in KIL'i.'fIHE:mr,':-.
with the provisinns nf the said — Lty i approved, and the esecuton of this contisel
conrying aut the said resotubial by the Ma o
and nthested by the Secrelary, was duly antherized, and '

Wharnas, by resolulion ' of the _ COmMigsioners

! ' . 7hh '
of the Purchaser, enacted oo the 174 day of July : - L1 20

ey pirechase of water fiom the Seller in .-wn:nii;u:c-_- with the Epeas mel fodb o the said cophract

was. approved, and tie pxccution of thiz conleast by the Chadrman : o oand
silested by the Scerctary was duly aulhoriznd: ) o

Huw, therefote, Lo consideralion of Lhe locopuing amd fe mulunl aprecments Weremndlor sl fita,
| .

A, The Seller Agreus: |
L (e s Quanli!}') To lusmieh the Hurchaser al the poiel of delivery herpinabter speoifled, d-urinl; thy term ol
thix cantract or any rerrewal or cxlennion theteol, polalile veealed waler mecting, applicalle putily :La_nrl;:rds of the _,_________.

Ventueky Division of Sanitary Engingering, Department for Matural Resgurces and

Envirenmental Protection .
in such quantity as may be sequiced by the Purchazer aol 10 cxeopd LG M1 1300 pallens per monln

FILA 442,30 {Rev. 4.19-72)

45

alas n waler sepply Jintribulion sysiom wilh o vapacity curpemlly vapuble of serving, the
preseal customers ol the Soller's systom onit the catimaltad numbes @f waeler uzers to be wotvet Uy e soid Pacchazer as shows )
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Celler mwl the Parebaser as ful Toess

-t

Wis further mutually apreed helwoen tie

{ ghall extead for a et of Jouky e yEaes {row The dide ol the initial

1, [Teun of Cantract) That thisw confiag
T Dravelimaet ik, arealte oy be pnpwend oF

dofivedy of any waler o= chown by tha first hill qubmititel By e Helle e T
extendcd for such lenn, o lomms, 2% may L gippaerd npan iy e Bedbon il Pusclisar,
2. {ﬁ:lfvcff of Water] Thal thirky days prine lu the catimded e ol enmplelios of canstruction of he
Puichaser B water supply disteitmtion gyston, the Paechmser will notily the Selter i writing The dale foar e nitiad delivery
wf waler. :
3. (Water for Teuting When |c;|-m_l'f.l|.'tl ly the (rarghager e Sellee will mike aviilohly o the eantraclor w the
point wf delivery, of nlier puint reasanably clase tepin, wikee sufliviant for Lezting, Oushing, and teench [illing the syutein
of The Putelaner toring conatruglion, irr:::q:f.-::l'lj'-.- ol ab bl Diane, b o
he rato-indicated above in Section B-1
mexmﬂg:xxkxxumxmmmun will bo il by e cunirnglye or
Goller will, al wlf Hioes, aputale ad mpinlain s system inoan efliviend meanner
sary 1o Turnish the Parchaner wilh guantiies ol walet equired Ly Ihe Pumchaser,

Tempotary ar pretinl {aitures to deliver waler shnll e remadicd will all posxible dizpatch. v the evenl af an extended
ahorlape of wntae af the runaty ‘of vatrr svailable te e Seblee in athoowise diminizhed over pn extended periad of time,
the repply of waler (6 Purghaser's cansumars ghaby be ferucmk o Wi ah b fa tha same ol laor peonathion as The supply (o

Suflers conmumets is reduced ue diminished.

At leer the puplering pep it but beon inclalled

an Lis [ilure fopay, by the Purghascen

iy (Failure 1o pebver) Thal Hae
and will take such action as may be werceos

5, [Modilicalion of Conttact) That lhe provisiens of this eontraut pertaining to lhe acledule of eales 1o be pail by

the Porchaser fun wirles deliveend are wehjet lo wodificalion ol e ek Bl wvery _bwn  _ yeprperiod, Any inereuse o
deeroase b tafes shadl be based an a demonstable ingrease o deetennn in Ty vt of pedoangs borsunder, bul waeh
ensts shall not include incrensed capitalizgalion of the Sellee's system, Other provimons ¢f this contmet way e wodificd ot

alleend by mulual agrecmant.

G, (iegulatory Apeecivs) That Wis eontruel (s subjeel to sueh rules, rapulaions, of Laws sz may be-applicahle
lu simllar ppreements in Hhis Stalc Qo vy Seller ol Marchaser will cobfaberate ip phtnining nuch permils, cedificates, o the
like, o5 mpy e reguired o comply therewith. : . i

1. [M'lst:u!!::umu:;) That the constrae o of Ut waler supply dinlitlobion syaiem iy (he Purclager is being financed
T a lonn made or ingurod by, andfor a giank from, the Uniled Slales of Awcriea, avliop tiouph e Famers Home Adinini sl
tiun 13f the United Slales Df:paiunr:ul ol Apivailine, aml e pruviziuns hereof pettairing n the undertakings of the Purchaser
sre comlitionsd upers [he appravel, in witing, of Ure State Nirector of the Farsers Huse Admiminteatian,

ol my otgorence rendiring lhe Purchaser incapable of pee

8. (Seccessor to lhe Purchasar) That i the oveal
whether thn result of legnl process, aszipnment, or elherwise, .

tarming atler this canlingl, any suCCEsRor ol the Purchazes,
ahafl pucceed lo the tiphits of ihe Purchaset heccunder,

o9 {Pledge) Thig conbract is hoerocby pledyud te the United States of America
acting through the Farmers Noma Administration, as pari of the security for a loan.
from the United States of Americd. : ' . E
10. Purchaser will not sell water to any new industrial customer which uses over
100,000 gallons of water per monti withyul jrier approval uf saller. .
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7. (Puinl of felivery and Dreazine) Tl waler will be [rrnisha ar w aeasmenaldy canntnl presmmg cileslated

60 psi Trom an gxisfing ___,r,_i_x_________————it1ci1 main swpply ab o poinl focaled Q4

Kenlucky Stale Route 70, which poink s approximately 1,000 (oot soubbuest of Coprovd Rd.
Hon ppenfer poossoie i Ll naomsdly FRETRIR T point ul delivery 16 feaulred Ty the Mhealinror, Tt rasl of providing,
ey ppenlen ppE AR dhadl b boree by the Purchasar. Fanprgenry Tailnoen ol pre e ae ssnpply due o pann mupply B
Wyeaks, power Balue, fland, (ire and wae of wate 1o liphl fire pathyake or other calaz psphie shall grcesé U Seller from

trin provisien fae sl seasanable prriod af Lime s may e neessaty e slaie FUN LN

peinl ul defivery, the
. ard coguined duvices of atusdant Lype for p-opmi}r'mnn-:milh'_
livercd ta Lhy Pureliseee and o cabibrte such welefing eyuipaenl wheneeer reinnied by e Puschases
fee (13) madhs A meter prpizbering, nul wiee tian Lwn porcent (27) whave of

Thar proviois renafinpe of Lyt i fuszest By il fu e sozrtarale

3, {Mrlenng I’.quipmrul] Ta Tamtzh, insdail et e anih muistpin al Be oew capenst at

frpepmany melering pruipn ety includiog o meter Tuuse O pil
(HE r_p::mh'i}r ol wirler e
ap et mote requestly s murn oyery 1we
Lpdrrw thie et résall chall be degmed Lo be acouie,

phiad] be cnnectenl lor The 511 munlits provions tu asdh ezt i nerardmtoy with lig gercentage vl

immeecalary Tond By roch Leals, If oy meier [nils o tepaster fur any period, e amavnd of waler [umished Jurng such pering
el T degpmend o fae Ul qunounl pl et B livprgnl i 1l cacrnnpouding pestiontl wungdintely PR the [ailure, unless Selfer
. ' _ \

el Erperedsnner wlinll apree npes @ different amrmnt. e meeleringg wepipacol shall e el b Lo Z5Lh day of cach -.||'|0n'th'
An nppreqobste ailtial ol My Prrchane ot adl s nlale biners shnil g ageens (he mober {or the puipose ol verilying
. R
e eecharc! ab the alewe achehriae ol Pt thas the 1'L —
r during e precetdiag muntl,

e eeatd s,
A, Qilling IPepcuture) o [ueniml L day ol

cach wnlly, with i ot zed atiiemenl of (ho srmomil of waler furnished the Pargline

‘1. The Purchaser Agrens:

1. {Raugg aund papment Date} Lo pay the Seller, oo later dran the __10Th __ day of each o, [or water

deliverael in accordpnee with e {ollowing echedule of Fatoer

allpnz, which ampmnt Aval! wlen e the

a5 e ——

L. 00 ) for tie foed _?_.\,Q_Q.n_L__“____..._—- t

wiainun sale pur menth.

[
pee 1000 gatlonn (ur M K&R&X&H:ﬁﬁ'ﬁb-ﬁ-,-ﬂﬂﬂ— pallonaing X

B T _2..!1{5 —_ cents

X KKK XL KRR
g 2.27 . cents et 1000 galluns far LIRLAL SR EHERS LD o0 - - [oliens,

c. e e a————

a. $ 7.00 cents per 1,000 yalions for next 25,000 galions.

e, % 172 - cents per 1,000 gallons Tor meat §3.000 gallens

f.4 .1'3; cenls Hcr'l.ODQ gallons for walcr 1nlcxcc11 of 100,000 gallens.

7. [ConneClion Feay To pay 25 an apreed cosl, @ connection fee 10 conaecl the Selleds syslem with the s slem o
pay ; i : ¥

of the Purchaser, the sum o{(a‘:t“aj cost) _dolints which ghall cover aay and #ll costs of Uie Selrer for inslallnding

a)l necessary equipment.

of the melering equipment and __tﬂ_ppj_ﬂQ,ﬁLMCh woter main_and
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nees whereal, the pactics hewelo, acting under antherity of their rpgpechive paveimng Lodics, have cansed thiz coaltact
. be thily excculed 10 _________.___.cuuntcr;mn:. each of which shall constiluic an piipinal.

l Szl dnet

O F fufsellyit]o

By
M\ e

Atlesl: - .'\ : Tile

L, Sgered

i g:cn:y _ Purch:mj'. B

. ) ' x, / ,—J
LT e P

By ,_.“M Mf"_:-’__"__

. 71 F-Sd

Title ﬂ‘_ A A

“Allest: L : ~ T

L ,")} ) T (
___J_A——E—h:c:,}__}_‘:\_.__“_!_i T i

‘i -

Seprclory

day of , _ B

ers Home Administmlion Wis — _

I'iig conlracl i5 :.ppmvm! an behalfl of the Fapm

o Y,

- | u@,f.a,ojt@_, ~

2083

o LY
kb Comraiecan LIRS 2f
;
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- AMENDMENT
to
WATER PURCHASE CONTRACT

Thls amendment to the contract for the sale and purchase of water dated July 1?

1950 between the City of Russellville, Kentucky, hereinafter referred to as the "Seller” and
the East Logan Water District, herama&er referred to as the "Purchaser” is eatered into as

ulthe _2¢  th day of %ﬁﬁ , 1995 by the S¢llor and the Purchaser for the
purpose of extending the term of the contract. \

A. Inismuually sgreed tietween the Seller and the Purchaser as foliows

1. The term of the contract shall be extended such that the contract shall expire

Fifty (50) years from the date of this amendment a3 written above.

2. The Bzct Logan Water Dictrict agrset to purrhace water exchisively from the
City of Russeliville throughout the term of the contract unless another source of purchased
“water is available which would afford the Purchaser 2 significant cost savings. In such
~ event, the Purchaser shall give written notice to the Seller at least five years pnor to
com.mencmg to purchase water from an altematwe source.

" 3. Other provisions of the contract as ongmally executed shall be unchanged. -
in witness whereof, the parties hereto, acting under authority of their respective governing

bodies, have caused this amendment to. bc executed in two counterparts, each of which
shall constitute an original.

City of Russellville

s/

Ken Smith, Meyor

)lnigw};er District,
)  Altes ?,utl’j Sl\&‘l—ﬂv

'Elli Stokes, Cfialrman

This aucudment is appioved on behalf of the Fanuers Home Admidstiation on this the

thday of : , 1995,

By:

Title: .
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Wity of Russellfrille

Utilitles Diswstos - Charles MeCollum * 168 3. Maln Suser - Russellvills, K'Y 42276

(276) 726-3042
Mr. €.X. Hanks ' Ry
East Logan Warer District .
P.O. Box 7158 ' A
Auburn, KY 42006 o %,32 .
. . 4{"".'
| ey, S o
) i—{l':_g'iu‘:ﬁ':
Mazch 20, 2001 . \ ST
' Dear Mr, Harks, ' :
- geosdec

This letter is to inform you the City of Russellville 15 in the process of lncreasing
the water rate to 32.45 pex 1000 gals. For all water districts served by Rusgeliville,
Thix iz due to the weter erisie 0f 1998, The proposed rete distributes lhe cogtp of -
operatimg grd maintaining the sysiem e‘mﬂy and fairly, :

M. Brents Dickerson of BD 111 Engincers provided the information to do the

wholssale water rate study. Copics of the smdy hava bc:n meilad to the Public
Servige Commission for thelr review.

Sinccr:&,

Chusk MeCollum
LOMO1:14

ce: Carryn Lee
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Petd 1. Ptton, Covernar COMMONWEALTH OF KENTUCKY _ Martin 1. HuslEmann
PUBLIC FERVICE COMMISSION chalrman
konald 8. MEC|oul, 16cratary 2731 SOWER ¥UULEVARD _ .

" Pubiic Precection and . PQST OFFICE 80X #13 - Edward J. Holmas

Regilation Cabinet FRANKFORT, KENTUCKY 408020815 Vies Ehalpman
) VMY, G S ERTE. XY LS :

TROMAE M, DorTren 15899 504-3540 Gary W, OHie

Rxecuthve Director : Fax (502 §84-3490 - Commissioner
Pubiis fervite Cammidslan ’ .

Apri 23, 2001

Mr. Chuck McCollum .
Wilities Dirsctor

City Of Russeilville

168 S. Main Street -
Russellviiie, Kentucky 42278

RE: - Contract Filing No. CB2-0416 of wholesaie water rate increase lo East Logan
Watsr District, North Logan Water District, and South Logan Water District.

Dear Mr. McCot!um.

Tha above raferenced Contract filing has been received and reviewed. An
acceptad copy Is enclesed for your files. Piease file tariff pages setting out the ratas i
ba.to bg ghargad to tho districte.

Sincaraly,

Jeas Helten
Tarnff Raview Brangh
Fifings Division

Erelosurn

AN BIUAL BPIOKTUMITY SMILOVEN M

e
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Quéﬁ‘o&s I

:

FUBLIC semy, |
oF X CECo

K

Y“ISSFON
EFrECTIVE

APR 21 200

PURSUANT Yo 5
JUB07 Kan
By EEUTDHQUJ 017,

TRAY OF DE Comam iy

278 542 6893

B4

Russeliville, Kentucicy

Whotesale Water Rute Stady

BDMI Engineens, PLLC
"1373 Caball Drive
Beowling Qreen, KY 42104

.18
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WATER RATE STUDY
 RUSSELLVILLE, KENTUCKY
. SECTIONI
INTRODUCTION

{Jenera)ly; rates should be established that would recover from sach customer aless the
cost of service caused by that class so far as the date will permit. When dealing with 's District
cutside the ciry, the rate ectablished ghould recover all costs causad by the Distriet, ineluding &
p;cpomonat: share of the operating costy {whether capitalized o1 cxpensad) and d.abt serviee
o088 ‘&151 if in “joint ues™ harwern tha f::'l'y and the Dhatnict.

Mummpa] rates are based on the “cash needs” of the wality. Theides is 10 establish & rate
structure that will generate the revenue nected o pay for cash needs as they fil] due. The unlity

- must eateblish rates that will generdte adeguate revenues thay will allow the utility fo operaie ona

slf-susiaining vasts.

©. " There ars three water districts that is served by the City of Russel]ville, East L'ogan,' '
South Logan, and North Logan, A single rate will be developed.to cover tha 2031 of &ll three
Dx:mcts .

B, . SCOPEOF WORK .

" The seqpe of this study has inchuded a review of all racords of the Russellvilie water -
Byttam reiative o outstanding revenus bonde, Oparation and maintenance, capimlized O&bL,

‘customer billing & water uszge, and revenue distnbution. The steps in establishing the water rate

inclnds (1.) Identify the revenus raquirsments, (2.) Allocat: costs to "Joint Usa™, (1) d:vciop the
cout of servigg rate 10 the D;st:dcu

R PP

P12
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SECTION T :
SYSTEM RECORDS AND REVENUE REQUIREME“?TS

REVENUE R.EQUIREMENTS GENERAL

- Munieipal water end sewer rates are designed 10 recover the “cash needs™ of the
gystent. Revenue reqursments ave generally divided into two major catagories; npevation
8nd maintenance (U& M) and capire] coxts. 1he Q&M £ogts are those that are ongoing
and recurring expenses that are paid out of current revenue during the aécounting pariod,
Capital costs are the annual debt service and coverage reguirements of (he sysiem, plus -
capitalized 1tem paid out of current revenie, not debt financed. -

The revenue requiraments of the Russellville waler dystem ars defined in this
Téport as debt yervice & coverage, O&M and capiralized neme not debt finenced to the

© extent that it exceeds the coverage.

- DEBT SERVICE AND COVIRAGE ~

. Bond covenents conseming parity stipulats that thé annua) nat revenua must be ot
least 1.2 tumes the average annua) debt sérvice requirements of el] outstanding bonds. The
“net annua) revenues” a7¢ defined a8 pross revenue less opersting expenses, exclusive of
silowanes for depréciation. Even though coverage i not 8 Ycash peed”, itid e
requirement of the City’s bond ordinance that protects the City's sbility ta seli funue

"ponds at per, and i3 therefore included s a revenue requirernent. It is considerad that all

custorners thet wae, need, or benefit fom the facilities should contributs 10 maintaining -
tha utilitias capaeity for future barrowing. Thic monsy may be uced to make the reqaired

fund depasits and poy for capitalized iteme not debt financsd.

Tne debt scmn: regurement of all outstanding water and rewer revenue bonds

. 15d the KIA loan ia shown on the amortization schedule on Table 1. This table 250

jndicsics the average anoual debi service for all outstanclmg bonds Fom Y 2001, The

- ennuel average debt service plus a coverage of 1.2 times for each bond | tssu

10 the system functions and to joint use facilities, ' or KenTi) mmm
: EFFecr:vf
GPERATION AND MAINTENANCE (O&M).

Operat"on and miintenance expenses are those that are essociated AL
day operation and maintenance of the system. These costs Are recurming experiel
paid-owt of revenues collacted by the rate structure. O&M expenses fc—r{p NE

i T Camsem
Q&M uxp:ns:s for FY 2000. The information wes taken from the gcncral ledger and

allocnted 1o the various system functions from dmscumons with the staﬂ‘ and & gcnarzl
krowlzdge of WRLET £yitems.

e
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CAPITALIZED O&M

O&M costs should be differentiated from purchasad items that are capitalized
{deprswiatedy ratder than expensed, These capitalized ilems are ROD-TecurTing expensts
thet are paid oul of current revenys. Therefore, this i considered, in this study, to be o
reveane requiremant 1o the extent that it exceeds the covernge. This i because evep
though coverage is ¢ revenue Tequirement, it 1s not a “cash need” and can be used ‘o
purchase capitalizad itams. : - '
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SECTION I
COST ALLOCATIONS

A DEBT SERVICE AND COVIRAGE .

Eech bond issue wis researched that prriaing to the development 'of the
Russellville watar system, Bach bond issue was broken down into the vagous
CODIXActs o Aaterrine use of the funds, A formaul was deveopad 10 detarmine the
pereent that the consituction cost of each conwact was 10 the tote] construction cost of
a]l contrazw for that issue and &pplying thet percent of tha debt sarvics costs to the
appropriate system funetion. ' i

4 sunmezy of the existing bond 1ssues zad the KIA josa follows:
1967 Contract | ~ Tranwmission

Contract 2 ~ Raw Water Intake & Tank Foundation’
Contract 3 . 600,000 Gallen Standpipes?

1972 One Contract — Wolf Craek Dam — SFA Laie®.
1991 One Contract - Transmission : '
9% KIA Loan - Twin Raw Water Lines from SP A Lake
1538 + .Contract | — Sewage Treatment Plant | '
Conuadt 2 - Water Treaiment Plant
1999 Contract 1 — Water Treatmen:t Blam

Contract 2 - Misc. (Trans. Dist. Storage)
‘Confract 3 — Loat Revenue .

© Table s auoch.;e: the debt service, inchuding coverage of 1.2 timas, 10 System
funetions.

. B, OPERATION AND MAINTENANCE

While debt service is 8 fixed cost, O&M eXpluses vary with water produetion snd
customer growth, Cperating costs that vary with water production are allocated 1o .
gpproprizte funciion, while those thal are customer related, such as matar reading and
billing, is allocaied to customer costs, It is recognized that administrarive and generat
Sxpensas represeil g combinaion of all expense categories. The boogler pump
expanss 18 aliocated to the outside customers only sines it serves the lom-

1ank thil SeTves the outsids city customers. oF KEN?&"MSS!OM
EFF}-CWE ¥ i
o Mg
. . . _ '. _ By oy SECT 50;';{435:0”
" Tha taak foundutjon weimated 563t of §5,000 is deducted from Coniret 2 and addad L2 '

? The 860,000 geotlon Maudpipe it 0o Jonger i use. Tharatore, it iz zot & joint uae facikiny.

rervice 18 2 oity only expensc. - -c%%.r
? §0% of the debt service of the SPA Leke PToject i paid by Russellvills, snd 20% by Lewisburg,
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C.  CAPITALIZED STEMS NOT DEBT FINANCED

The toverage money availahle eark yo47 to purchess cepitalieed itoms pot gebt
- nanced is §90,466. No additional ravenue will be required, :

+ D. -RATE CALCULATIONS

Various fagtors uaed W allocase costs (o the Listnets are deserbed on Table 4,
zlong with e tabulation of pipelines in the City's system usad. Teble § tabulates and
calculatas the Watcr Production, Storage, and Transmission factors, Table 6 allocares
the salary and administrative costs 10 the other system functions, while Table 7
allocates the revised D&M totals and dabt servies plus eoverage to jeint uge facilinas
&nd calenlatss the District rate. .-

5

D. * RECOMMENDATIONS

1t iz récommended vhat the City of Russallville adopt e ratc 0f 32.45 per 1000 galions -
for East Logan, North Logan, and South Logan Water Distriets. . : o

-16
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. TABLET
CITY OF RUSBELLVILLE KENTUICKY
WATER §YSTEM REVENUE BONDS
: BEBY SERVICE - e
FY | 2867 T 1972 | 1087 1T KA | 1988 T {558 | TOYAL 1
I YEAR. BOND | RD - [TCFBY |SERvVICE AL | BOND | BOwD DEBT
[ ISSUE | LOAN {98RVICE] mEr LA I38UE | SRUE | SERVIGE
f €U [ 61,410 | 15573 | B.o2% 87,879 | 1,301 | 90540 350223 | 238,481 773,199
2002 V13873 8820 | 97875 1785 | #3444 | 410,833 237,128 | ¥es,B03
2003 13,573 [ 8,728 | 87,679 | 1,828 08,305 | 408,580 | 234528 - 764,721
2004 I3 o825 | 97678 | 1481 88,160 | 410,043 235718 | 783,019
2008 13573 | 2,028 { 07,678 | 4,234 9,010 | a07,876 ¢ 238,348 | 767,832
| 2008 VAT a.z00 | s7.679 | 1,187 98.B76 | 408323 | 239,313 770,185
" 2007 §- 373 45 | s7ere | 1,018 88,887 | 410,134 | 234.231 766,410
1 o2o08 13,673 ( B.650 | aroTe | ase 98,533 | 410,290 | 225,080 | ree728
2008 134737 0,028 | a7.avs 685 .| 98,384 400,380 | 235475 | Teg.aes
2010 EN-TER B AT T 0 310 83,133 | 4gaksg 520,492
2011 13,5737 8,725 | 97,57y 330 | ss00s | 4evare £87 486
201z 13,560 | A578 [ 97,679 43 [ 87822 | 408858 429,508
2013 8,325 : 426,273 435,198
014 8,750 431128 429 ATR
2015 0,678 428 185 433,740
2018’ §,800 423,028 431,838
2017 g,700 (420,103 475,803
2018 8,000 421,083 430,093
2018 5,778 420,880 439,438
2bz0 3,420 . 8,550 |.
2021 8,825 Js ga2s
20723 8,578 PUBLIC SERVICE Cows 810N B.ETE
2023 8,825 OFIKENTUCKY 8,926
2024 8,550 E‘FECTWE 2,550
2028 8,775 . : 8,773
2026 Bid7S APR 21 2001 8,476
2027 8,878 : N . 8,678
2022 4,380 PUEWR;L%BS?;%R 011, - B.3%0
2029 8,525 - r B.oz8
zuag 8,675 | 38 B(.L!“ BE7Y
2031 8,300 SECAETARY [F T CORMBETN S RO ¥ 1Y)
2032 2,400 8,400
TOTAL{ 81,410 | 162,88 276,275 (1 172 148 12841 14,184,08017,541,200 ) 2,132,219 [ 11 832,155
JAVE [ 81410 13,871 8727 | 87,870 89,748 | 411127 | 298913 |
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TABLE 2
OFERATION & MAINTENANCE
: ‘”wA'TzR'_"FmE.o. MENT S

TimEs 5168,730]

UTILITIES . $idarao

CHEMICALS 386108

BUILPING & STHER MAINT, e 764

. UNIFORM o
GAS & OIL ol
FRIGHT sasze
orreE . 857,114
: TOTAL

TRANSMISSHON . 556418
"BALARIES i g
UTILITIES 64 o
Siroen $37,784]
UEAD END LINES 7784
MANTERANCE ' | $135,727

TOTAL ,

BOOSTER ) s1.assl
BALAR, $11.000
BALARY e
MAINTENANCE sl

TOTAL

RISTRIBUTION : srenna
SALARIES e
UTILITES e e
UNIFORM o o
METER REPAIR & MAINT oF KEH%U%?!‘,’,“'SS sfiz.m

TOTAL FFECTRR 146,101}

CUSTOMER AGCOUNTS | anmesl
UNIFORM . _ Jt
OFFICE LRSUANT 1o

TOTAL 850715';?;“35 501, $32880

ADMINISTRATION & GENERAL By, & i
ampivig SEREURY OF i COdilgse™ - 8478
UTILTIES 479
UNIFORMS Rl
Rerine 120,087
RETIRE/NSIIR pizeser
LEGALIPROF 11028
INSUR.WORKERS COMP 2360

.} OFFICE - so1es
UNCLASBSIFIED on S

_ : . |
GRAMND TOTAL _51,2?0.257

12

P.Lle
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TABLE 4
FACTORD USED TQ CALCULATE DISTRICT RATE
WATER BPROOUCTION FACTOR o
_ Dletrict Salag '
1 - {{Plant Loes) +[[DsL Loss x Destricl Inch-Mies/ T ol Ineh-MilgsT])
Total Salea
- (Plahl Lees = Diat Loss)
USE FACTOR » STORAGE
: A
Waler Purchasad by District
Tcml Water ﬁurchascd Using Fncllrty
TRAN SMISEEON FACTOR
Jolnt Ttansmlagion Length ' x Una Factor
. Tolg Transmisson lengh
Ndles: .
1 Unaswounied for walsr s 21%
3 Backwash Watar ia 4%
Lengtn of Piperine in System
Lengtnin Ft i Inch Mias
Szefln)] 7ot Jalng Total Joint

4 102000 77.27

a . 1EROGO ' 18760

] 31400 7350 AT 581 11.8@

0 ) 40000 - 34700 7576 BS.72 . L

12 13800 7000 L EEREE-| e P .

14 1260 1200l 318l - 348 qﬁ?%é

: &
Total | 3532000 50750 4285  ee70 : _EP"_‘FC;%
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Watar Production Factar

‘| 214208 X 0.7500

Fec OF KY . PA 1>
. TABLE & e
T Faclors Usad for Cost of Water Serviea to Districts

. .
'Syiur.n wnaogoumed 14T B4 X G621 - 00735
for Allowance 424,65 -

" . . . _ |
Backwash Water Algwancs A 0.0400

Total Allowantes -

v 0138

435888  0.926¢

=| 0.3878

USE FACTOR

Slorage

214208
435858,

—

ATeatne minslen Foolsr

4INR X BOTRD

235868  28AD0
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TABRLES '
ALLDCATION OF SALARY TOSTS- .
Ratirament $120,087 '
Ingurahce §32,%68
TOTAL | §152,458
Supervizien snd Laber Accounts _ Ravized
lam Amount % Facior  Adgcalion . Amounl
P r R 14| b o 30
Trestment T 316D.580 04173 3/3.AL0 $232I00
Transmisslon 356,418 . 01388 52181 &V 87T
Booster - : $11,000 0.0274 $4.432 318132
Distributlen 824,822 0,208 531,741 E118,384
. Cugilomar Aocia T R7ARG §.0709 $10,808 §3B 634
' |Admin, & Gen. : §B5.p62 01377 520,993 576,085
' $406.410 - 1.0000 $452,45 $558.366
Revag. Of ASG R '
TeAal Per Qanaral Ledger . $328,009
Lesy Salary Cost . 5152468
o Sub ol $175,553
Ssiafy Cost Alloe, 520,993
To2i to D Allpeited £106,648 -
. Pt - —
Allccation of AKG _ :
ltem Amour % Fattor ARG Labor Totsl
Power ' $185.730 0.2703 §$41,334 B0 §231.084
Tramiment §353,387 T pezde  §82.512 303,420 $520.84%
Baosters . - 814 458 ) Q.0160 £3,165 84,132 . E24,738
ATranemission ) B435.727 ‘04453 828,558 8214 565,446
Oisgripution $148,101 04674 B32.843 531,741 52108831 .-
Cusiamer Accounts £12,850 0.0364. §7,154 510808 S80.RTH -
T907.2%8 TTRoo  ET0E 5 S1ITA00 310028
(4 .
& os

L KE
_ 'msggf,%d%&m

- 22
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{1} Ocher vater harfus: Thetn shetl bx o §10.00 Teisamil fee during houiy that
:'ﬁh ticy a1l 1§ apen and o $25.74 censnnect Iak SUELIRE hours That t-hg Gily
Falk 11 Bot gyen to rumompesr A0y WALET mete? Thil wed §ipconnected Pot L

puynant of chacpeds '

(3] nact

or tay of praat Limam: "
$73.00 pet conaechion.

LY m:hi; warR] JROWAL

reirst 1,300 galions
Ngxe LY, 500 pallers
Next 20,000 gyllory.
peze 30,000 yrhiond
Waxe £00,000 gelion¥
Waxt 500.000 gelloms
ML evar [.000,000 galldne

i{‘il "Wonthly pdwef TILEIC

f1,43 {Hingnun Bd11)

¥3.10 pex 1,000 grllena
§2.75-per 1,000 gallene
12,50 pur 1,009 gpllona
$2,1% pur 1,000 grilans
43,00 par 1,000 gallone
pl.e8 per 1,900 gellone

fhe tates eud charpes foT Rever gacvice xhall Be bowed

4e B4t as podAaible unon rhe quangiey of wnrkp aadnliad e tHe TEmeclive pIET

pisas pe wvidenamd by wwlst matyt EARALNEY

tiret |, 500 gallonw
ML awsr 1,500 gadlocs

(8) Nenthiy pismoms: oo mintaam monthiy. bl
upon thy glze ©

the meler selving the eub

ing schaduhss

f
Fa.,00 (Hioimem Billd

$31.43 per J,000 gallons

e for vater asrvice shall be beaed.
{att propatty steording to the fellow

WATED NETER  AFOUMT OF WATER  NINIMUM MONTRLY CRARGE e SRy
aize, ppoues 1M BININR BILL RATER  BEVER DFKENfugou 8510
' i
5/8 % 3/u 1500 gallona b S.k2 4 L.004 52 EFF?CP‘:L@#?' ]
14 4300 gallena 18,71 (o2 26.9i
L 1399 galloon ik.z 14,58 42,60 ‘QPR
=111 L2002 gallons .2y 36,81 84,08 27 20
1 14000 yuilens 73,70 3688 131.M3 PURg)) 0
3 . 43000 gallen 138,77 1200 25677 o As%maﬂ?
4 25000 gellane 207,77 1BL.E1 190.38 : ;
& 1A00%d gellany 382,77 26, b6 TET.E3- .B}'.‘ }bh'enmﬁ'g”

$RCTION 11+ Tha {qrwgolns revisad seheduls of

Caegedees vandared by rha Hatgr Pevks dypiens and Savs
caltnction an ath uager and wevas bills becoeing dut on of aftec Joky 1o 1991

ratar ¢nd charyms Iov the use & e '
© Fystam ahall ba pur trie affuct for m"“ﬂt

SXETToN 111, -AlL porsions ol wey sectlon of sny srdinercy or rule of tefulatien la
vonilict herewith are havsby repuelad te'Che sxzant o2 char oenllict only, and in gare—
feulat, but not by wey of lindtaticw, ORATRANCE 95-9 iy heceby tepraled, :

$ECTION, IV:

Ln the wvent mny provisice of this Ordinanct Lx LAYBILA 16T amy ramsom,

pueh Levilidity’ whail pot affect rha walidity of sty ocher grovision,

This brdinsnce sl be eficactve afcer ity paduags dnd publizsrion ageareing to 1:-: '
TIket READING ronduzted Dhin tha 21 say af Wy, L9V, '
SYCOND XEADING CONDUCITD AND TASSACT by voll call vete this ;’ﬁ.'. 4eh doy wf Junt, 1841,

Fheat] BAYEE:

ABTEAINING| AYRENT:

. - Hone .
- .

Villle Remplon
Frrricis Baghaw .
Rosswll Jonss ’

LML s R ,@n.}#
o | — <1

HITH, MAYOX

, Hona Aovard Wrap
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FAST LOGAN WAT=R DIST. ' _ ' WA 1 17 867800389
C/0 HARKS CONSTRUCTION Active R aw

P.0. BOX 715 . s :

AUBURN : Ky 42206 Budget 0 N Balanse §,581.02
svc.on  9/01/81 Bvc From 2/20/71 Bve To '3/15/01 Due Dats 4/05/01
T emETice Frevioua Prenent Deduct Cans Charges

Water - 3 Tr7679 5TZ8T ErSSI-UZ

Epwval

1598 Water Crisis Dabt

Eanit
Taxed
Migcallanacus .
T Xrrears : : i '
Gross - 9,4%¢.12 Roll Keys

RUSSFLLVILIE WATER-SEWER DEPT. _ BN h ' 270/726=50D5
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meyzey2pe 104 STk manmowy ROAD ¢l Rt -~llatera--
287 Logar WATER DIST : ¥ .1 17 5992840
HANKS CONSTRUCTION CO . ACLLVE-R - Y9 :
» 0 BOX 715 . :
AUBURN WY 42706 DBudgat ¢ N Balance 10,136.57
fyc On " . Sye From 2/20/01 Sve Td 3/15/01 Dve Date 4705701
‘sprvice Previ.-oua Prmasnt Doduck Cong Charguas -
Witax “ZUBSEUL 7I3084T . 67940 151135-5:{
Hawer . : : _
1058 Watsr Crigiz Daht :
Eanit
Manes
Miscellanaous
. Arzears - _ o .
Hat : _ : _ 10,13¢.57 o
Gross . ' . 11,156.23 -Roll Keys
f . . '\. - . . f
 RUSSFLLVILLE WATZR-SEWER DEPT.. : o ' L. 270/726-5003
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L Bs/26208L 3384 SAISTHen seuRG ROAD C1 Rt
NOKTH LOSAN WRTER RIST ' . wa 1 17
_ % SMOKTY SMOUHERMAN hotiave D . 8w '
3118 LEWISBURG RCAD ' . :
RUSSELLVILLE Ry 42276 Budget . 0 N Balancs
Eve On . 2/03/87 sye From 2/02/0l Bve Te 3/05/01 Duwm Dace
aaxvice Previouva Prasont Dadugt Cons Chazges
Foter I933780 T CETY P 5.233.@?
Sauar .

‘1598 Wptar Cziais Pebt

Banit

Taxas
Mizcellanacua
Arraars

Hal

Gross

. RUSSELLVILLE WATER-SEWER DEPFT.

270 542 €893

6,294.07
§,923.48

L e )
P.27
e £a
.

~~Metora~~
§3371¢08

6,294.07
4705701

Roll Keys

270/726-5005
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SOUTH LOGAN WATER . ¥ 117" £361172

3 JOlN BARMES/ TREASURER MoEivwe-R =

PO BOX 277

ADAIRVILLE KY 42202 Budget 0 N Balance ge€2.02

Sve Om §va Fzem 2/05/01 Sve To 3/06/01 Lue Date 4/05/0%
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